KALIUM

ASX Release LAKES

Tuesday 19 March 2019

Kalium Lakes agrees terms for $102 Million debt
funding for Beyondie Project with KfW IPEX-Bank

Highlights

e Kalium Lakes Limited has agreed non-binding terms with German KfW IPEX-Bank for A$102
million of senior project debt funding.

e The KfW IPEX-Bank debt facilities are in addition to the A$74 million debt funding package
recently approved by the Northern Australia Infrastructure Facility (NAIF).

o Significant parts of the KfW IPEX-Bank funding is expected to be covered by a German export
credit guarantee from German Government export credit agency, Euler Hermes.

e Australia’s first Sulphate of Potash production on schedule to begin in 2020.

Kalium Lakes Limited (Kalium Lakes or the Company) is pleased to announce that it has agreed a non-
binding term sheet with German bank (KfW IPEX-Bank) to provide approximately A$102 million of senior debt
funding for the development of the Beyondie Sulphate of Potash Project (Beyondie Project). On the basis of
these terms, KfW IPEX-Bank is finalising its due diligence and has initiated its credit approval process.

The KfW IPEX-Bank funding is on attractive terms compared to traditional project financing, including a long
tenor of 10 years and complements the low cost, long tenor funding approved by NAIF (see KLL ASX
Announcement 20 February 2019).

Kalium Lakes’ Managing Director, Brett Hazelden, commented: “We are delighted with the level of support
shown by the German and Australian governments for this incredible venture to produce a premium fertiliser
which we know will benefit not just Australians but many other countries around the world.

“With the support of NAIF, KfW IPEX-Bank, Euler Hermes, our investors, management and staff, the
development of Australia’s first Sulphate of Potash production is now one step closer. We look forward to
continuing to work with our funding group as we move towards a Final Investment Decision,” he said.

With KW IPEX-Bank’s assistance, Kalium Lakes continues to progress the export credit finance application
with Euler Hermes, having received a positive preliminary assessment decision by the German Government
Inter-Ministerial Committee (see KLL ASX Announcement 23 July 2018).

The Company’s financial adviser in relation to the Beyondie Project financing is BurnVoir Corporate Finance.

About KfW IPEX-Bank GmbH

Within KfW Group, KW IPEX-Bank is responsible for international project and export finance. It offers
medium and long-term financing to support key export industries, to develop economic and social
infrastructure, to fund environmental and climate protection projects and to secure the supply of raw materials.

KfW IPEX-Bank operates as a legally independent group subsidiary and is represented in the most important
economic and financial centres across the globe.
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Cautionary Statement Regarding Forward-Looking Information

Certain information in this document refers to the intentions of Kalium Lakes, but these are not intended to be forecasts, forward looking statements or
statements about the future matters for the purposes of the Corporations Act or any other applicable law. The occurrence of the events in the future are
subject to risk, uncertainties and other actions that may cause Kalium Lakes’ actual results, performance or achievements to differ from those referred
to in this document. Accordingly Kalium Lakes and its affiliates and their directors, officers, employees and agents do not give any assurance or
guarantee that the occurrence of these events referred to in the document will actually occur as contemplated.

Statements contained in this document, including but not limited to those regarding the possible or assumed future costs, performance, dividends,
returns, revenue, exchange rates, potential growth of Kalium Lakes, industry growth or other projections and any estimated company earnings are or
may be forward looking statements. Forward-looking statements can generally be identified by the use of words such as ‘project’, ‘foresee’, ‘plan’,
‘expect’, ‘aim’, ‘intend’, ‘anticipate’, ‘believe’, ‘estimate’, ‘may’, ‘should’, ‘will’ or similar expressions. These statements relate to future events and
expectations and as such involve known and unknown risks and significant uncertainties, many of which are outside the control of Kalium Lakes. Actual
results, performance, actions and developments of Kalium Lakes may differ materially from those expressed or implied by the forward-looking
statements in this document. Such forward-looking statements speak only as of the date of this document. There can be no assurance that actual
outcomes will not differ materially from these statements. To the maximum extent permitted by law, Kalium Lakes and any of its affiliates and their
directors, officers, employees, agents, associates and advisers:

- disclaim any obligations or undertaking to release any updates or revisions to the information to reflect any change in expectations or
assumption;

- do not make any representation or warranty, express or implied, as to the accuracy, reliability or completeness of the information in this
document, or likelihood of fulfilment of any forward-looking statement or any event or results expressed or implied in any forward-looking
statement; and

- disclaim all responsibility and liability for these forward-looking statements (including, without limitation, liability for negligence.

Corporate Profile

Kalium Lakes Limited is an exploration and development company, focused on developing the Beyondie Sulphate Of Potash Project in
EEVOIPIE Western Australia with the aim of producing Sulphate of Potash (SOP), a high yield, premium fertiliser, for both domestic and

P?SEET international markets. There is currently no SOP production in Australia.

Approaching a Final Investment Decision, the Company has just completed a Bankable Feasibility Study for the Project (the first BFS for
any Australian deposit) which confirmed the Project is technically and financially robust, with first production anticipated in 2020.

The Project aims to commence production at 90ktpa of SOP, before ramping up to 180ktpa of SOP for domestic and international sale.
An initial mine life of between 30-50 years is anticipated for a project designed to be a low cost, long life and high margin producer.

The Carnegie Joint Venture (CJV) is focussed on the exploration and development of the Carnegie Potash Project (CPP) in Western
Australia, which is located approximately 220 kilometres east-north-east of Wiluna and covers a total area of approximately 3,081
square kilometres.

The CJV is a Joint Venture between Kalium Lakes (KLL, 70% Interest) and BCI Minerals (BCl, 30% interest). The JV Companies have
endorsed proceeding to a staged Pre-Feasibility Study, with an initial focus on securing tenure and access to all required tenements.
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